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PMI: above %0 and reasonably stable
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Source: IR&M, Bloomberg. Notes: PMI stands for Purchasing Manager Index and is a diffusion index. A figure above 50 means the economy is expanding, below 50 means the economy is contracting. The average is equally
weighted. *The direction of the latest change is shown with an arrow. Changes larger than 0.5 standard deviation are marked with a red or green dot. A green/red highlight means figure was better/worse than expected.
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PMI EmMa: above 50
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Source: IR&M, Bloomberg. Notes: PMI stands for Purchasing Manager Index and is a diffusion index. A figure above 50 means the economy is expanding, below 50 means the economy is contracting. The average is equally
weighted. *The direction of the latest change is shown with an arrow. Changes larger than 0.5 standard deviation are marked with a red or green dot. A green/red highlight means figure was better/worse than expected.
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Japan Tankan survey: below expectations

The most followed component of the Tankan survey at 17 was
higher than 16 in Q4 2013 but below expectations of £9.

Note that employment conditions, important for ipflatiomand
therefore Abenownics, have not improved.

20-year
High Lo Jun 2005 to Sep 2013

Source: IR&M, Bloomberg. Note: The direction of the latest change is shown with an arrow. Changes larger than 0.5 standard deviation are marked with a red or green dot. A green/red highlight in the last column means
figure was better/worse than expected.
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The most important thing

Industrial output: growing” Industrial output is

* A positive number means industrial output is growing. gy‘owiy\g.

Oct 2008 to Nov 2013 Dec an Feb

W

30 24 39 Average

32 30 30 US
97 na na China

-2.3% on m/m basis with +0.3% being by
expected.

34 50 na Germany
0.3 -01 na France

19 29 na UK
21 20 na Netherlands
03 08 na Sweden
07 14 na Italy

0 224 na Spain
25 43 43 South Korea
02 01 na India

| 64 44 128 Singapore

56 -1.8 7.0 Taiwan

Source: IR&M, Bloomberg. Notes: Based on yoy industrial production. Industrial production is generally perceived as a lagging indicator. The average is equal weighted. In the case of a figure not available, the previous one is
used to calculate the latest average.
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Business sentiment: stable*

* A five-point move is one standard deviation.
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Miniscule down-tick. An even more
miniscule rise was expected. But a rise
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US: Empire State
US: Philadelphia Fed

US: Richmond Fed
US: Dallas Fed

US: Chicago Fed
US: NFIB

EZ: Sentix

EZ: Ec. growth (ZEW)
EZ: Business (EC)
China: NBoS
Germany: ZEW Exp.
Germany: IFO Exp.
UK: EC

UK: Lloyds

France: INSEE

Italy: ISEA
Switzerland: ZEW/CS
Switzerland: KOF
Sweden

Belgium

Japan: ESRI Exp.
Japan: Small biz
South Korea
Australia (NAB Conf.)
New Zealand

Source: IR&M, Bloomberg. Note: Figures are shown in percentiles. The average is equally weighted. The high of the average was at 83.4 in April 2010.
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Switzerland: trend reversed

Based on these two variables the business has now reversed and the
economy is heading towards the lower left hand corner.
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Leading Economic Indicator (KOF)
Source: IR&M, Bloomberg. Based on the KOF Leading Economic Indicator and the ZEW-CS Switzerland Expectation of Economic Growth Index.
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B * The most important thing
CPI: fa""‘g Inflation is not

* A move by 0.28 is one standard deviation. visl ng.
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Source: IR&M, Bloomberg. Based on official yoy CPI, except UK, which is based on RPI (Retail Price Index). Average is equally weighted excluding Russia and Brazil. Source cartoon: FT 13 March 2014.
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Graph of the week - for what it’s worth

The non-recovery of the Chinese stock market is quite extreme.
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Source: IR&M, Bloomberg.
Note: Chart shows five indices where the bubble peak was set to 100. The year in brackets stands for the year in which the index reached its peak. Chart is based on monthly data and is in nominal terms.
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Trivia

theguardian

News | Sport Comment  Culture  Business  Money | Life & style |~

News ) World news E

This looks like an April’s Fools Day Ttalv' tist spirit tak ™
joke but isn't. It’'s Repressionomics and s el e i wa
Jo ' p as Sardinians push to become Swiss

Wriston’s Law OF Capl'tal at work. This is not madness. This is common sense, say Canton
NB The SaV'dl'V\l’aV\S have our VOte. Marittimo activists protesting at waste and bureaucracy

Landlocked no more...

Lizzy Davies in Cagliari
The Guardian, Sunday 23 March 2014 18.56 GMT

& Jump to comments (82)

Sardinian secession from Italy would bring miles of stunning coastline to landlocked
Switzerland. Photograph: Cubolmages srl/Alamy

In Italy, restive regionalism and sporadic separatist pushes are nothing
new. Just last week, activists in the north-eastern Veneto region held an
unofficial referendum in which more than two million people — according
to the organisers — voted for independence.
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Disclaimer

Copyright © 2014 by Ineichen Research and Management AG, Switzerland

All rights reserved. Reproduction or retransmission in whole or in part is prohibited exceth by permission. The information set forth in this
document has been obtained from publicly available sources, unless stated otherwise. All information contained in this report is based on
information obtained from sources which Ineichen Research and Management (“IR&M”) believes to be reliable. IR&M provides this report without
guarantee of any kind regarding its contents.

This document is for information purposes only and should not be construed as investment advice or an offer to sell gnor the solicitation of an offer
to buy) any of the securities it refers to. The information has not been independently verified by IR&M or any of its affiliates. Neither IR&M nor any
of its affiliates makes any representations or warranties regarding, or assumes any responsibility for the accuracy, reliability, completeness or
applicability of, any information, calculations contained herein, or of any assumptions underlying any information, calculations, estimates or
projections contained or reflected herein. Neither this document nor the securities referred to herein have been registered or approved by any
regulatory authority of any country or jurisdiction.

This material is confidential and intended solely for the information of the person to whom it has been delivered and may not be distributed in any
jurisdiction where such distribution would constitute a violation of applicable law or regulation.

While this document represents the author’s understanding at the time it was prepared, no representation or warranty, either expressed or
implied, is provided in relation to the accuracy, completeness or reliability of the information contained herein, nor it is intended to be a complete
statement or summary of the securities markets or developments referred to in the document. It should not be regarded by recipients as a
substitute for the exercise of their own judgment.

Investing in securities and other financial products entails certain risks, including the possible loss of the entire amount invested. Certain
investments in particular, including those involving structured products, futures, options and other derivatives, are complex, may entail substantial
risk and are not suitable for all investors. The price and value of, and income produced by, securities and other financial products may fluctuate and
may be adversely impacted by exchange rates, interest rates or other factors. Information available on such securities may be limited. The
securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. You should obtain advice from your
own tax, financial, legal and accounting advisers to the extent that you deem necessary and only make investment decisions

on the basis of your objectives, experience and resources.

Past performance is not necessarily indicative of future results.

Unless specifically stated otherwise, all price information is indicative only.

No liability whatsoever is accepted for any loss (whether direct, indirect or consequential) that may arise from any use of the information contained
in or derived from this document. IR&M does not provide tax advice and nothing contained herein is intended to be, or should be construed as a,
tax advice. Recipients of this report should seek tax advice based on the recipient’s own particular circumstances from an independent tax adviser.
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